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A dipper full of uranium ore at Lucky Mc, Wyoming 


1962 


$84,293,644 
9,321,322 
6,597,134 
4,33 

1.75 

2% 

29.42 
63,324,284 
30,910,337 
13,910,223 
28,985,010 
2,152,103 
2,835 


1961 


$81,091,306 
9,774,151 
5,309,193 
4.54* 
1.60 
2% 
26.84* 
57,756,269 
27,548,238 
10,415,752 
23,639,246 
2,110,647 
2,633 


TO OUR SHAREHOLDERS 


We are pleased to report that your Com- 
pany’s earnings this year were the second 
highest of its history. This result was 
accomplished despite the decline in the 
domestic steel industry reducing ore sales, 
the increased costs and competition af- 
fecting Peruvian iron ore operations, and 
the costly effects of three unusual work 
stoppages. 

Consolidated net income was $9,321,- 
322 or $4.33 a share. This compares 
with $9,774,151 or $4.54 a share in 
1961, based on the shares outstanding at 
the end of 1962. The major portion of 
earnings continued to come from mining 
activities although these results are slight- 
ly lower than in 1961. Earnings from 
construction operations were also behind 
those for 1961. However, the tempo of 
land development sales increased mark- 
edly, and profits from land activities sub- 
stantially exceeded those of last year. 

Dividends in 1962 consisted of $1.75 
a share plus a 2% stock dividend. Four 
regular quarterly dividends of $.35 were 
paid plus an extra dividend of $.35 a 
share in the fourth quarter. Total divi- 
dends during 1961 amounted to $1.60 
plus 2% in stock. 

Your Company’s financial condition 
was strengthened by the addition of 
$5,568,015 to consolidated net worth, 
resulting in an increase from $57,756,269 
in 1961 to $63,324,284 in 1962. Con- 


sequently, book value increased from 
$26.84 a share in 1961 to $29.42 at the 
close of this fiscal year. Also, net work- 
ing capital increased to $13,910,223 
from $10,415,752 a year ago. The total 
term loan debt outstanding at year-end 
was $25,000,000. No additional long- 
term financing arrangements were neces- 
sary as existing sources of funds proved 
to be adequate. 

Earnings from iron ore operations 
were below those of last year. The de- 
pressed state of the domestic steel indus- 
try contributed to this decline. Three fac- 
tors combined to effect a reduction in 
earnings from international iron ore oper- 
ations this year. For the first time in its 
history, Marcona experienced labor work 
stoppages. One, for a week, was based 
on specific issues, while the other, a 
three-week sympathy walkout, was not 
related to issues at Marcona. The pro- 
duction thus lost required overtime work 
to meet sales commitments. Higher costs 
also resulted from start-up operations of 
the new beneficiation facility compo- 
nents. A third factor was the increased 
competitive pressure on prices in the in- 
ternational markets. However, earnings 
from uranium operations and copper ex- 
ceeded those of the prior year so that, 
in general, our mining activities pro- 
duced satisfactory results. 

San Juan Carriers, Ltd., our shipping 


affiliate, commissioned a new ore-oil car- 
rier in October, of 70,000 dead-weight 
tons capacity. Two more such ships are 
scheduled for delivery, one in Decem- 
ber, 1962, and the other in August of 
1963. The less efficient SS “San Juan 
Trader” was sold during the year. Thus, 
San Juan Carriers’ fleet still consists of 
six ships at year-end, but the capacity 
was increased by 55,000 dead-weight 
tons bringing the total to 250,000 tons. 

The Company’s two mining affiliates, 
Marcona in Peru and Pima in Arizona, 
are in the final stages of their expansion 
programs. At Marcona the $50,000,000 
program for beneficiation, pelletizing and 
new shiploading facilities will be substan- 
tially complete in 1963. Pima’s $4,000,- 
000 program to double milling capacity 
and to make possible utilization of lower 
grade ore will be completed during 1963. 

Although construction activities were 
profitable, performance was below the 
record level of last year. A contributing 
factor was an industry work stoppage 
lasting nearly two months in Northern 
California. The Company’s construction 
backlog is believed to be sound and, in 
total, is about 10% larger than last 
year’s. Chief among the 30 projects 
completed last year were: Atlas missile 
sites near Salina, Kansas, Oakland Inter- 
national Airport, and Karnafuli Dam in 
East Pakistan. Your Company was 
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awarded the Round Butte Dam in Ore- 
gon and the Oued Nebaana Dam in Tu- 
nisia, and a joint venture in which your 
Company is a major participant was suc- 
cessful in obtaining the huge Minuteman 
missile base project near Cheyenne, Wy- 
oming. Work continues on many other 
projects, such as the impressive Snowy 
Mountain tunnel scheme in Australia 
where Utah’s wholly-owned Australian 
subsidiary is sponsoring a joint venture 
now digging 18 miles of tunnels to per- 
mit the flow of water from one side of a 
mountain to the other. 

The Company’s dredges operated prof- 
itably during the year, and at year-end 
they were fully employed. The dredge 
ALAMEDA is in Japan, operating under a 
five-year agreement. Also, a dredge simi- 
lar to the ALAMEDA has been built in 
Japan under the dredge plans sale agree- 
ment concluded last year with Japan In- 
dustrial Land Development Co. Ltd. 
Utah will have a stock interest in this 
company. It was formed by some of the 
largest companies in Japan for the pur- 
pose of reclaiming land around Tokyo 
Bay. 

Domestic land development opera- 
tions produced record gross profits. No 
significant new land ventures were un- 
dertaken, as our efforts were concen- 
trated on existing projects. Rewarding 
results were obtained from the Moraga, 
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El Segundo and Torrance projects, sev- 
eral large sales having been made. In or- 
der to obtain control over the entire 
Pauma valley project and remove possi- 
ble obstacles to its future development, 
the stock of the corporation owning the 
golf course and facilities has been pur- 
chased. 

A joint venture in which your Com- 
pany has a one-third interest was the 
successful tenderer and was given the 
right to evaluate and develop the Mt. 
Goldsworthy iron ore deposits in Western 
Australia. Drilling and studies performed 
so far have been encouraging. Also, the 
long-range Navajo coal project is under- 
way as stripping of overburden has be- 
gun at the Four Corners mine in New 
Mexico. The Company will deliver its 
first coal to Arizona Public Service Com- 
pany at its new plant near the mine site 
early in 1963. 

After over 41 years of loyal and dis- 
tinguished service with the Company, 
Mr. J. M. Horrigan, Secretary and Con- 
troller, retired. Mr. A. L. Reeves, Senior 
Vice President, assumed the additional 
duties of Secretary, and Mr. W. D. Leon- 
ard was appointed Controller. Mr. W. S. 
Byrne was elected a Vice President, in 
charge of overseas construction activi- 
ties. 

The Company continues its program 
of developing and marketing its minerals 


under long-term contracts. This, cou- 
pled with a sound and increased con- 
struction portfolio, employment of our 
dredges, and an inventory of strategically 
located land, provides a sound basis for 
the future. In view of this we are confi- 
dent that the Company can continue to 
make progress in the future, particularly 
with the support and cooperation of its 
shareholders, employees, and Board of 
Directors. 
Sincerely, 


Wied Cached 


Marriner S. Eccles 
Chairman of the Board 


Gade 


E. W. LITTLEFIELD 
President and General Manager 


A BRIEF HISTORICAL SUMMARY 


From modest beginnings in 1900 as a 
contractor, Utah Construction & Mining 
Co. has developed an international busi- 
ness with diversified operations and in- 
terests. Underlying this growth and 
diversification has been Utah's earth- 
moving abilities. In a little more than 
60 years an initial capital of $24 thou- 
sand has been increased to a total stock- 
holders’ equity of $63 million. Almost 
75% of this growth was achieved during 
the last 10 years, after dividend pay- 
ments which totaled $20 million in this 
period. 

Six years after its founding Utah was 
building 700 miles of Western Pacific 
Railroad trackage including the famous 
75-mile section through the Feather 
River Canyon in California’s High Si- 
erra. Utah played a major role in the 
West’s railroad construction, with this 
work its dominant activity for the next 
two decades. The 1920's, however, saw 
the Company increasing its markets by 
undertaking a variety of heavy construc- 
tion projects. Dams replaced railroads 
as a major activity, and among the more 
prominent ones in which Utah partici- 
pated were Boulder, Grand Coulee and 
Bonneville. Heavy construction gave way 
somewhat to industrial and building con- 
struction, particularly the large industrial 
complexes built in the post World War II 
era, such as U. S. Steel’s Columbia Ge- 
neva plant and the Atomic Energy proc- 
essing plant near St. Louis. Dredging 


and plant design capability were added, 
so that today the Company offers a sig- 
nificant range of construction service. 

A major step in diversification was 
taken in 1943, when Utah began con- 
tract mining operations; this led the 
Company to find and develop its own 
mineral properties, and a decade later 
Utah was the leading independent iron 
ore producer in the West. It was also at 
this time, in January, 1953, that Utah 
launched its overseas mining operations 
with the construction of the Marcona 
mine in Peru. Marcona, an affiliate, has 
continued to develop and now is one of 
the largest iron ore producers in South 
America. In order to improve services 
and shipping costs, another affiliate was 
formed to build and operate an ore fleet. 
Utah entered the uranium field in 1957 
through its 60% interest in Lucky Mc 
Uranium Corporation, and performed 
mineral development work, designed and 
built the uranium processing mill, did 
the pre-mine stripping, and operated the 
mine and mill. Lucky Mc merged with 
Utah in 1960. Coal entered the Com- 
pany’s mining scene in 1950 at Ozark, 
Arkansas. Although this mine concluded 
operations in 1961, plans toward open- 
ing a new coal mine in New Mexico were 
already completed. This mine will sup- 
ply energy under a long-term contract to 
Arizona Public Service Co. Backing up 
these current operations, Utah has im- 
portant mineral deposits developed and 


available to meet market demands, and 
its Mineral Development and Geology 
Department is continually searching on 
several continents for additional reserves. 

Another major element of Utah’s di- 
versification, land development, began 
shortly after World War II, with the 
planning and construction of large scale 
housing developments. Combining ex- 
perience in major housing and commer- 
cial developments with its earth-moving 
capability, Utah moved into the current 
phase of its land activities, the acquisi- 
tion and development of strategically 
located land requiring varying degrees of 
reclamation. Today, the Company has 
sizeable residential and industrial prop- 
erties under development for sale, in the 
San Francisco Bay Area and in Southern 
California. 

In the Company’s 62-year existence, 
the last ten years have seen the most sig- 
nificant growth. In financial terms, an- 
nual earnings have increased three to 
five times over levels prior to this decade; 
of the total increase in shareholders’ 
equity since 1900, 75% was recorded 
since 1952; and, on an adjusted share 
basis, dividends rose to nearly five and 
one-half times the 1952 level. To put it 
another way, earnings per share over the 
past 10 years have grown at an average 
annual compound rate of 15%. Except 
for 1924 and 1931, the company has paid 
a dividend in each of the last 40 years. 


Completion ceremonies of early railroad project near Klamath Falls, Oregon 


DESCRIPTION OF OPERATIONS 
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Iron ore beneficiation facilities at Cedar City, Utah 

Construction, Mining, Land Development, 
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diversification. This year, for example, ee _ ‘ om 
Construction activities served ten separate 
markets in ten countries. Mining served five 
markets with operations in seven locations, 
and Land Development conducted six dis- 
tinct types of operations in twelve areas. 
MINING The major sources of profit again 
were Mining operations. Lower profits re- 
sulting from a temporary slackening in iron 
ore activities were partially offset by profit 
gains in other mining fields. The direction 
and scope of Utah’s operations continued to 
be the extraction and sale of basic minerals; 
iron ore, coal, uranium, and copper. 
IRON ORE Long-term contracts, and ade- 
quate reserves to service these contr 
characterize your Company’s position in 
the domestic iron ore markets. Direct ship- 
ping ores from the Company-owned Iron 
Springs mine in Utah are now supplemented 
by its beneficiated ore produced in the new 
plant completed last year. 

The multi-phase $50,000,000 expansion 
program for Marcona Mining Co. is on 
schedule, with the first three phases com- 
pleted and now operating. The last two 
phases are nearing completion and when 
operational, the total annual capacity will 
be in excess of 6 million tons of high 
grade iron ore and pellets. The major ele- 
ments of this whole program are: added 
crushing and stock pile facilities, a two-mile 


downhill belt conveyor, beneficiation facili- Senlicdll 
18 cubic yard shovel stripping overburden at 
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New beneficiation and shipping facilities at San Nicolas, Peru 


Launching of new 70,000-ton ore-oil carrier for San Juan Carriers Ltd. 
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ties, a pelletizing plant, and a new deep 
water pier installation including shiploader 
and complete pierhead facilities. Already 
an important producer of iron ore to the 
international market, the expansion pro- 
gram will provide upgrading of Marcona’s 
products and will permit utilization of hun- 
dreds of millions of tons contained in the 
main ore body. 

These new facilities are designed to meet 
the changing needs of the world’s steel 
makers by providing the beneficiated and 
prepared ores that are commanding pre- 
mium prices. 

Your Company has a 50% voting and 
41% % equity interest in Marcona whose 
principal operations are in Peru. Marcona’s 
earnings, affected by two work stoppages 
during the year, higher unit costs, and lower 
prices, were off from last year’s record 
achievement. Utah’s share of this year’s 
earnings, after allowance for distribution 
taxes, was $1,754,200 compared with 
$2,771,109 last year. 

OCEAN SHIPPING AND ORE SALES 

Marcona’s ore is marketed throughout the 
world by Cia. San Juan S. A. in which Utah 
has the same equity and voting interest as 
in Marcona. Cia. San Juan’s wholly owned 
subsidiary, San Juan Carriers, Ltd., owns 
six ships with a combined carrying capacity 
of 250,000 deadweight tons, with a new ves- 
sel, the SS “San Juan Pioneer” of 70,000 
deadweight tons, joining the fleet in October 
1962 to replace the SS “San Juan Trader” 
which was then sold. Two other 70,000-ton 
ships are under construction and, with the 
addition of these ships, the capacity will be 
390,000 deadweight tons. In addition to 


San Juan’s fleet, 55 other ships were char- 
tered. Together these ships moved 34 billion 
ton miles of iron ore and other bulk cargoes 
during the last year. 

Utah’s share of Cia. San Juan’s consoli- 
dated earnings after distribution taxes de- 
clined to $1,038,694, from $1,497,284 in 
1961, reflecting the increased competitive 
pressure in the international iron ore and 
shipping market. In the long run, however, 
Cia. San Juan will continue to be in a posi- 
tion to meet this competition effectively, 
particularly with the completion of the 
larger ships with their lower operating costs. 
COAL The development of the Navajo 
mine continued with erection of a giant 
40 cubic yard dragline and the beginning of 
pre-mine stripping operations. The 350,000 
kw Four Corners power generating plant 
being built by Arizona Public Service Co. 
neared completion and Utah will begin 
supplying fuel to APS in January, 1963. 
This will culminate efforts begun by your 
Company over nine years ago with its 
development of this coal field. The initial 
350,000 kw plant can supply enough elec- 
tricity for a city with a population of 
500,000. Leased from the Navajo Indian 
tribe, this 25,000-acre coal deposit contains 
one of the largest low-cost thermal energy 
reserves in the western United States. It is 
estimated that this 600 million ton reserve 
can supply enough fuel to generate 2,500,- 
000 kw for more than 60 years. 

Utah’s fuel contract provides for the de- 
livery of energy which will be the equiva- 
lent of 1,500,000 tons of coal annually for 
35 years. Arizona Public Service Company 
has options to extend this term an additional 


15 years and to purchase additional fuel 
as it increases the generating capacity to 
800,000 kw. 

URANIUM Operating under contract allo- 
cations from the Atomic Energy Commis- 
sion, Utah mines uranium ore at its Lucky 
Mc open pit mine and at its underground 
Shirley Basin mine, processing these ores at 
its Lucky Me mill. Shipments from the 
more recently developed Shirley Basin mine 
increased during the year, and a continuing 
reduction in mining and milling unit costs 
was achieved under present volumes at both 
locations during the year. These operating 
factors, combined with a price revision, 
produced earnings from uranium higher 
than those of last year. 

COPPER Utah’s interest in copper consists 
of its 25% equity in Pima Mining Company 
which operates an open pit mine and mill- 
ing facilities near Tucson, Arizona. During 
the year your Company began work under 
contract for Pima on the construction phase 
of an authorized $4 million expansion pro- 
gram which is designed to enlarge opera- 
tions and increase the life of the mine by 
utilizing reserves of lower grade ore. 

Utah’s share of Pima’s earnings this fiscal 
year was $483,952 and exceeded the $323,- 
092 earned during the twelve months ended 
October 31, 1961. 

MINERAL DEVELOPMENT AND GEOLOGY 
Your Company has long recognized that 
mineral reserves conveniently located to 
markets constitute unique and valuable 
long-term assets. Also, mining is not a 
static business and even long life mineral 
deposits must ultimately be replaced. Con- 
sistent with this philosophy, Utah has con- 


tinued to acquire and develop mineral re- 
serves for the purpose of expanding its base 
of profitable mining operations. This year 
$1,431,736 was spent on development or in 
the acquisition of new areas of promise. 
A portion of this year’s expenditures was 
devoted to the Mt. Goldsworthy develop- 
ment in Western Australia, a joint venture 
in which Utah has a one-third interest along 
with Cyprus Mines and Consolidated Gold 
Fields of South Africa. Substantial progress 
has been made and preliminary indications 
are that this is a major iron ore district con- 
taining many millions of tons of high grade 
direct shipping ore. The mineral develop- 
ment program also included a substantial 
amount of field work and drilling on a po- 
tential coking coal field in Queensland, Aus- 
tralia, and on an iron ore deposit at Dayton, 
Nevada. At Craig, Colorado, development 
drilling has established the existence of a 
sizeable reserve of economically strippable 
coal. The budget also provided for certain 
field investigations and research on other 
minerals in a continuing effort to enhance 
your Company’s position in basic mineral 
raw materials. 

CONSTRUCTION Principally by competi- 
tive bidding and partly by negotiation, your 
Company has sought to maintain a diversi- 
fied construction portfolio. Major projects 
added during the year were dams in Ore- 
gon and Tunisia, mineral and processing 
plants, commercial buildings, military in- 
stallations, waterfront projects and other 
domestic projects. During the year major 
excavations were completed on one of the 
most vital links in the Free World’s chain 
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Section of new Snowy Mountain tunnel, Australia 


Rugged terrain at Round Butte Dam, Oregon 
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a. Artist’s conception of a chamber at Norad b. Sketch showing layout of Norad’s underground chambers 


Cheyenne Mountain, Colorado, site of the Northern Air Defense Command, “Norad” Project 


of defenses, the complex underground com- 
mand post for the North American Air De- 
fense Command. Completion of the original 
work is expected by year end, but additions 
to the contract will extend the work for 
an additional year. Typical of the Com- 
pany’s tie-in construction potential, Utah 
completed over $8.5 million of work on the 
Four Corners steam electric power plant for 
Arizona Public Service Co., built in connec- 
tion with the Company’s Navajo Mine. Our 
work on the plant site included construc- 
tion of an earth filled dam and reservoir, 
pumping station, and power plant substruc- 
tures. On March 31, 1962, Utah completed 
a 5-year construction effort with the inaug- 
uration of the Karnafuli multi-purpose proj- 
ect in East Pakistan. Built for the Govern- 
ment of Pakistan with U.S. Government 
aid, this challenging project included major 


logistics problems in the construction of the 
hydroelectric dam, and required the train- 
ing of 4200 Pakistani personnel in construc- 
tion skills. 

The Company's Australian subsidiary, an 
integrated, self-contained engineering and 
construction company, began the construc- 
tion of 18 miles of tunnel included in the 
$46 million Island Bend joint venture, part 
of the mammoth Snowy Mountain scheme 
in Southeastern Australia. 

In this continuing period of intense com- 
petition in both the domestic and inter- 
national construction markets, the Com- 
pany’s policy is to become increasingly se- 
lective in bidding. Those projects are chosen 
which offer an opportunity for reasonable 
profits and adequate return on investment in 


Dredge Kokuei-Maru launched at Hiroshima, Japan 
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Intake structure at Karnafuli Dam, East Pakistan 


New Oakland International Airport terminal entry 
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Oued Nebaana dam site in Tunisia 


fields where Utah has demonstrated substan- 
tial capability. During the year the addition 
of new work exceeded the volume of con- 
struction put in place, leaving the Com- 
pany’s backlog about 10% higher than at 
the close of the last fiscal year. 

DREDGING At year end all of the Com- 
pany’s major dredging plant and equipment 
were profitably employed on contract work. 
One of the most interesting dredging oppor- 
tunities to your Company lies in its work 
with and stock participation in Japan In- 
dustrial Land Development Co. Ltd. in 
Japan where major reclamation projects are 
underway. Included as stockholders of this 
firm are 82 of Japan’s largest and most 
prominent companies. The first of a series 
of large dredges to be built under JILD’s 
technical assistance agreement with Utah, 
the Kokuer Maru, was launched at Hiro- 
shima in June and is already at work along- 
side the ALAMEDA, near Osaka, Japan. 
LAND DEVELOPMENT Utah’s land devel- 
opment activities now range from the im- 
provement of sizeable raw land areas, both 
industrial and residential, to the develop- 
ment, operation and subsequent sale of in- 
come properties. Planning, financing, earth 
moving and construction are the funda- 
mental tools employed in most of Utah’s 
land ventures. Flexibility is provided in sup- 
plying these tools either from within the 
company or from outside depending upon 
timing, economics, or other factors pecu- 
liar to the individual project. In addition the 
Company continues to acquire and develop 
shorter range projects to complement the 
existing longer-term developments. 


All of Utah’s large land development 
projects are in California, with some of the 
income properties located elsewhere in the 
west. A brief summary of the major projects 
follows: 

MorRAGA: This residential community, lo- 
cated near Oakland, is being developed on 
a gradual basis commensurate with the 


area’s growth and market conditions. The 
original 5000 acres have been reduced to 


acres. Approximately 600 acres were 
sold this year, including 300 developed lots 
sold to a housing developer. This sale takes 
Utah out of the development phase on this 
project, since it is planned that the remain- 
ing acreage will be held as an investment. 
VANDENBERG: Adjacent to the major west 
coast missile operating base and space re- 
search center, Vandenberg Air Force Base, 
this residential development is being carried 
out as a complete integrated community 
with a shopping center, schools, apartments, 
churches, golf and country club, and motel 
facilities. In addition, an area has been set 
aside as a research park to serve those com- 
panies that need to be near Vandenberg. 
At year end 462 acres had been developed; 
234 acres remain unsold with about 170 
of these under option. A total of 8 
acres is being held for continuing develop- 
ment. Utah has options to buy additional 
land and from time to time will exercise its 
rights as conditions warrant. 

ALAMEDA: An integrated residential com- 
munity with a company-owned shopping 
center, this property was developed on land 
created by your Company’s dredges. This 
development is located on Alameda’s 


south 


opposite page: 
Downstream face of Yanhee Dam, Thailand 


Seattle garage at night 
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shore with an unobstructed view across the 
bay of the San Francisco skyline. One hun- 
dred and thirty-two acres remained to be 
sold at year end, with 14 acres sold dur- 
ing the year. 

SOUTH SAN FRANCISCO: Sales this year of 
7% acres left this three-unit industrial park 
with but 107 acres remaining for sale. Land 
in two of the units was developed using con- 
ventional earth-moving equipment, and the 
third unit required limited improvement. 
This park is located adjacent to the San 
Francisco International Airport and is in the 
center of an expanding industrial-commer- 
cial community. 

EL SEGUNDO: Development work began 
early this year at this industrial park located 
near Los Angeles International Airport, and 
in the center of the Southern California 
growing electronics, aircraft, and space age 
industries. To date 36 of 120 acres devel- 
oped have been sold. The high point of the 
year was the substantial sale of a site on 
which Aerospace Corporation plans a $10 
million building. 

PAUMA VALLEY: Completion of the golf 
course designed by Robert Trent Jones 
marked the commencement of development 
work at this residential site. With emphasis 
on recreational facilities, this community is 
between the fast growing Los Angeles and 
San Diego areas. Available for development 
and sale are 1451 acres. The Company has 
purchased all of the outstanding stock of 
Pauma Inn and Golf Course, Inc., an action 
which was necessary to achieve coordinated 
Operation and management of all of the 
Pauma properties. 


opposite page: Vandenberg Village 


Golf course and clubhouse at Pauma Valley 
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AUDITOR’S REPORT 


ARTHUR ANDERSEN & Go. 


600 GALIFORNIA STREET 


San FRaANcISCO 8 


To the Board of Directors, 
Utah Construction & Mining Co.: 


We have examined the consolidated balance 
sheets of UTAH CONSTRUCTION & 
MINING CO. (a Delaware corporation) 
and subsidiaries as of October 31, 1962 and 
1961, and the related statements of income 
and earned surplus for the two years then 
ended. Our examination was made in ac- 


cordance with generally accepted auditing 


standards, and accordingly included such 
tests of the accounting records and such 
other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying con- 
solidated balance sheets and statements of 
income and earned surplus present fairly the 
financial position of Utah Construction & 
Mining Co. and subsidiaries as of October 
31, 1962 and 1961, and the results of their 
operations for the two years then ended, 
in conformity with generally accepted ac- 
counting principles applied on a consistent 


basis during the two years. 


San Francisco, California, 
December 7, 1962. 


FINANCIAL STATEMENTS 


UTAH CONSTRUCTION & MINING CO. AND SUBSIDIARIES 


ASSETS 


CURRENT ASSETS: 
CAST aro raya sree oash ve/ vn into avuia\elatels’e7¥7 6 a okvisiole/wieisye 0! carelelers (stats .eivratsiato\eiareualeciiaisiaieraie 
Marketable securities, at cost which approximates market. . . 
Accounts and notes receivable from operations 
Inventories, at the lower of cost or market— 
MINING ....cccccvecerscccccsecececseenssecscensssesssscessesscecees 


INVESTMENTS: 
Affiliated companies (Note 1).......-+secccseceseenseccecesrecceceeeseeces 
Equity in joint ventures. ...........ceeee cece cece cette e cece eect nee cneenes 
Land and real estate— 
Land held for development and sale, less purchase-money obligations (Note 2).. 
Land held for investment... 02.0.0 ssssccccsensececscemccsceieevececsncs 
Improved real estate held for investment, less accumulated depreciation of 
$1,341,699 in 1962 and $975,905 in 1961.50.66 cece cece sence nescence 


OTHER ASSETS: 
Long-term receivables ......cecesseccececseccereeeeseeeeeeeeerseeeseees 
OHHEE ieccdecvsacenees serene sipiais eiwieiewn'v.aleis she sels disiti¥ 0ie's radia wie Sie vie siesta 


CONSTRUCTION AND MINING EQUIPMENT AND FACILITIES, at cost: 
Construction equipment and facilities... .. 6.6... c cece cece teen e eee eee ee 
Mining lands, leases and development Costs. ........seeseee eee eee e eee n ee eees 
Mining equipment and facilities... .........ceeeeceeee rece ceeereeeeeceeeees 


Less—Accumulated depreciation and depletion... ........6. 60s eee eee eee eee 


1962 


$ 4,500,408 
48,600 
17,960,780 


2,722,938 
2,281,265 
1,895,250 


$ 29,409,241 


$ 25,423,904 
2,806,302 


12,076,227 
2,885,832 
10,139,204 

$ 53,331,469 


$ 5,417,314 
2,562,953 


$ 7,980,267 


$ 22,941,561 
8,120,025 
23,361,109 


$ 54,422,695 
25,437,685 


$ 28,985,010 


$119,705,987 


CONSOLIDATED BALANCE SHEETS 


1961 


$ 2,348,882 
3,275,134 
11,543,789 


2,835,054 
2,129,334 
953,472 


$ 23,085,665 


*” 


22,721,132 
3,280,135 


14,044,360 
2,660,656 


10,010,065 


nn 


52,716,348 


wn 


4,892,307 
1,494,944 


nA 


6,387,251 


* 


19,906,088 
6,840,057 
18,246,437 


*” 


44,992,582 
21,353,336 


$ 23,639,246 
$105,828,510 


OCTOBER 31, 1962 and 1961 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


CURRENT LIABILITIES: 
Current portion of bank loans, notes and contracts payable..........+.++.eeeees 
Accounts payable ....cccceccseccccccsccccnsesccccccossecsscenescnsennne 
Accrued liabilities ......... 0.2 cceeeeceeeereeeeeee 


LONG-TERM LIABILITIES: 
534 % notes payable to insurance company, due in varying installments from 
February 1, 1966 to 1981 (Note 3) jane 
5% notes payable to bank, due October 31, 1963, renewable (Note 3).......-.+.- 
5%4 % bank loan, secured by improved real estate... 1... ese eee e cece tence eee 


Notes and contracts payable, due in variable annual installments to 1977.......... 


Deferred income taxes. 25656 sess cies 2 aie 00 wiciers « cienisin siaivie wieicieie sinivie eleieieis vive 


STOCKHOLDERS’ EQUITY: 
Capital stock, par value $2 per share— 

Authorized—10,000,000 shares (10,250 shares reserved for issuance 

under Employees’ Stock Purchase Plan) 

Outstanding—2,152,103 shares in 1962 and 2,110,647 in 1961...........+0005 
Capital surplus (Note 4)......... cece ee cece eee eee e een een eeeenaneaee 
Earned surplus, including equity in the undistributed earnings of affiliates 

NOES Lan 3) 6c 's 1a 55 sisaie cig,010'6 e100 a wia.eisie-orerejars.stesvinteiaim ite ajatnracerateraieisiesera’aiere 


The accompanying notes are an integral part of these balance sheets. 


1962 


$ 3,691,340 
6,738,833 
3,510,464 
1,558,381 


$ 15,499,018 


$ 20,000,000 
4,500,000 
1,500,000 
4,910,337 
8,115,920 
1,856,428 


$ 40,882,685 


$ 4,304,206 
7,221,099 
51,798,979 

$ 63,324,284 


$119,705,987 


UTAH CONSTRUCTION & MINING CO. AND SUBSIDIARIES 


1961 


$ 2,090,579 
6,045,120 
3,461,484 
1,072,730 


$ 12,669,913 


$ 20,000,000 


1,500,000 
6,048,238 
6,332,768 
1,521,322 


$ 35,402,328 


$ 4,221,294 
5,625,043 


47,909,932 
$ 57,756,269 


$105,828,510 
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UTAH CONSTRUCTION & MINING CO. AND SUBSIDIARIES 


STATEMENT OF CONSOLIDATED INCOME FOR THE YEARS ENDED OCTOBER 31, 1962 and 1961 


INCOME: 


Gross revenues from operations (Note 5)...........e0eeeeee eee eeee 
Costs and Qxpenses. 0... sec sccee secs cceenrcesseseesessesenesos 


Gross profit from operations. ..........sccseeserceeseeseces 


Equity in net income of— 


PAINE TORT CINGUGR Viatis orsig ate: <iatees aise cera erersiare; cra cecs ais yalsiaranetansre’s lacie aie 
Joint ventures: CNote'S) isis: sere. saieis Daeunaidsiew tees cae ele pe ose. sale 
Gain on sale of property and investments..........+-.+eeeeeee eee 
TMGGROSt ois hie vino eidis o Geiees saleie viele sig eis 6 asia Saisie painle sle eae cee 


EXPENSES: 


CSecieaT wind GUNMA SEEN oo, 5:0,0:0:9'5i2ie0:esacniw.c mera scolnriare Ome ewaieeceime 
Employees’ retirement-plan provision... .......s0eeeeee eee eeeeeee ees 
Interest .ccvcccccceccccvcssscucvseunencsssecercsseecesevesens 


NET INCOME BEFORE INCOME TAXES........cssscesscceecenecs 
PROVISION FOR INCOME TAXES... 0cs0cseeccccscsteccvecevens 


INET INCOME: sisi os:csaie e:cieicie 0iai6is wie ieisieislaisinieieieisie cio oieisivieisie eivieisie nine 


The accompanying notes are an integral part of this statement. 


1962 
$84,293,644 
72,227,299 
$12,066,345 


3,988,667 
1,252,379 
470,810 
569,472 
179,522 


$18,527,195 


$ 3,655,185 
483,000 
2,159,688 


$ 6,297,873 


$12,229,322 
2,908,000 


$ 9,321,322 


1961 
$81,091,306 
70,304,636 
$10,786,670 


5,969,130 
1,974,808 
398,814 
438,988 
34,762 


$19,603,172 


$ 3,738,151 
744,000 
1,953,870 


$ 6,436,021 


$13,167,151 
3,393,000 


$ 9,774,151 


UTAH CONSTRUCTION & MINING CO. AND SUBSIDIARIES 


STATEMENT OF CONSOLIDATED EARNED SURPLUS FOR THE YEARS ENDED OCTOBER 31, 1962 and 1961 


BALANCE BEGINNING OF YEAR............++.- 
ADD—NET INCOME ooo oc cieiss cieiseciseicecssis ones 


DEDUCT—DIVIDENDS: 


Cash—$1.75 per share in 1962 and $1.60 per share in 1961 


Stock— 


1962—41,456 shares at $40.50 per share........ 
1961—40,764 shares at $56.50 per share........ 


BALANCE END OF YEAR, including equity in the undistributed earnings of affiliates 
CN obeg 1. a 3) 6:0) sais: orsscisieincvevelars ipo Nielsreieretelerets 


The accompanying notes are an integral part of this statement. 


1962 


$47,909,932 
9,321,322 


$57,231,254 
$ 3,753,307 


1,678,968 


$ 5,432,275 


$51,798,979 


1961 


$43,815,096 
9,774,151 


$53,589,247 


$ 3,376,149 


2,303,166 
$ 5,679,315 


$47,909,932 
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UTAH CONSTRUCTION & MINING CO. AND SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS OCTOBER 31, 1962 


1. The consolidated financial statements include the accounts of Utah Construction & Mining Co. and all subsidiary companies, after 
elimination of significant intercompany items and transactions. In addition, the statements reflect Utah’s equity in the net earnings of 
affiliated companies in which Utah does not have a majority interest. Estimated income taxes payable on such earnings when distributed 
have been provided in the accompanying financial statements. The equity in the earnings of these affiliates has been computed based upon 
the reports submitted by the respective companies, some of which are unaudited. 
The composition of Utah’s investment in affiliated companies is shown below: 


1962 1961 
Equity in undistributed earnings of affiliates— 

Included in earned surplus. « .....0.6.0:s:0is <«ssissieiecie siecaccvecesees $18,677,589 $16,678,797 

Included in liability for deferred income taxes 
(payable upon distribution of earnings)...............0.0e0e8 4,477,057 3,985,057 
$23,154,646 $20,663,854 
Cost of investment... . 1,630,058 1,606,778 
Noncurrent advances . 639,200 450,500 


Total $25,423,904 $22,721,132 


2. The company and its consolidated subsidiaries have entered into various agreements for the acquisition of land to be developed and 
sold. Among other things, these agreements generally provide that the related obligations will mature only as the company chooses to 
develop individual units or parcels. Further, such obligations, amounting to $8,864,919 at October 31, 1962 and $6,225,825 at October 
31, 1961, are secured only by the related land and do not represent claims against other corporate assets. 


3. The company has agreements with The Prudential Insurance Company of America and with First Security Bank of Utah which 
provide in part that stockholders’ equity will not at any time be less than $25,000,000. 


4. The increase in capital surplus of $1,596,056 in 1962 resulted from the capitalization of the excess of the value assigned to 41,456 
shares of capital stock paid as a 2% dividend ($40.50 per share) over the par value thereof ($2.00 per share). 


5. Major construction contracts may extend over a period of years. Accordingly, the company reports income from its construction 
contracts on a percentage-of-completion basis. The company’s share of income from joint-venture construction contracts is reported in 
the same manner, based upon reports submitted by the respective joint ventures, some of which are unaudited. Proceeds from claims against 
owners, or price adjustments arising out of construction contracts, are recorded in the year such claims or adjustments are resolved; these 
amounted to $102,000 in 1962, and $982,000 in 1961 (net of applicable income taxes). 


6. Contingent liabilities include the usual liability of contractors for performance and completion of both company and joint venture 
contracts. In addition, the company was contingently liable at October 31, 1962, for obligations of certain affiliated companies totaling 
approximately $2,880,000. The company has entered into a long-term lease agreement for equipment requiring payments of approximately 
$420,000 annually for a now-remaining period of 11 years. 


7. The accompanying statement of income includes provisions for depreciation and depletion of $6,597,134 in 1962 and $5,309,193 in 
1961. 


8. The company is defendant to certain pending litigation arising out of uranium operations and out of the 1960 merger with Lucky 
Mc Uranium Corporation. Management and counsel are of the opinion that the company’s position in each case is correct and sound, and 
both actions are being vigorously defended. Accordingly, no provision for such litigation has been made in the accompanying financial 
statements. 


UTAH CONSTRUCTION & MINING CO. AND SUBSIDIARIES 


FIVE YEAR COMPARISON (CONSOLIDATED) YEAR ENDED OCTOBER 31, 


1958 1959 1960 1961 1962 

CORE NOVIINIS = Serer vy Gialew ics Berea we sin snae $62,080,577 $75,072,287 $69,179,046 $ 81,091,306 $ 84,293,644 
Net income 

Before income taxes s:. «15:0: 01000101 sis 6,546,399 10,722,137 11,239,687 13,167,151 12,229,322 

After INCOME faxes sc<3steie sine eaelsasioein 4,758,399 8,362,137 9,134,687 9,774,151 9,321,322 

Dividends paid—cash .............+-4+ 712,210 2,229,951 2,496,702 3,376,149 3,753,307 

Securities, at market value 1,388,810 —o0— —0— —o— —0— 
Capital stock .......... —0— —o0— 2% 2% 2% 

Net increase in shareholders equity....... 3,972,633 6,411,686 6,610,226 6,398,002 5,568,015 
Common stock 

Shares outstanding .........+.eeeeeeee 2,023,058 2,029,858 2,069,883 2,110,647 2,152,103 

Number of shareholders.........+..+5 439 732 2,550 2,633 2,835 

(Utah Construction & Mining Co. only) 
Working capital 2 oiisc sc sniatcus anales seu $ 9,455,000 $ 9,232,607 $ 9,942,549 $ 10,415,752 $ 13,910,223 
Shareholders’ equity 

INGE AWOL Yas isd cheese Sikes Maer nearice!s 38,336,355 44,748,041 51,358,267 57,756,269 63,324,284 

Book value per share......6.0 0000/00 0s 17.81 20.79 23.86 26.84 29.42 
Earnings per share.......ccessesssceecens 2.21 3.88 4.24 4.54 4.33 
LGN GONE \s «nies a senwin s etemitele niet sieele 26,854,000 30,439,561 26,919,822 27,548,238 30,910,337 
POC Coos tS eeneneMrenrr sc hageocddesn $83,184,000 $92,345,928 $93,747,407 $105,828,510 $119,705,987 


NOTE: Shares outstanding for the years 1958 and 1959 have been adjusted to give effect to 242,533 shares issued on February 1, 1960, as a consequence of merger 
with Lucky Me Uranium Corporation. Earnings and book value per share for all years have been calculated based upon shares outstanding at the end of 1962, 
giving effect to the 2% stock dividends paid in 1960, 1961 and 1962. 


MILLIONS 
NET EARNINGS se 


1958 1959 1960 1961 
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